
AN INTRODUCTION TO THE ECONOMIC GROWTH IN THE UNITED

STATES

Every country worries about economic growth. In the United States and other high-income countries, the question is
whether economic growth continues to.

We analyze whether present U. Strategies for U. It provides the major component two-thirds of the foreign
trade of the United States, which consists of about 8 percent of GNP as exports and 12 percent as imports. The
earlier distinctions between capital investment and technological change as separate causes of growth need to
be modified in favor of a view that sees them as largely parts of the same process. Nonetheless, if the
definition of the role of technological change is viewed broadly enough, it is probable that it is indeed the
central component of productivity growth. Yet economists and policymakers alike face important limitations
when trying to measure and understand the rise of inequality. The manufacturing sector purchases a large part
of the output of the service sector, which reciprocates. This increase in capital formation occurred during the
â€” period in Japan, although it has more recently declined. We stress that competitiveness is not an end in
itself but a means to increase such growth. Ideas about the best tools for stabilizing the economy changed
substantially between the s and the s. Markets for goods and services are now global. Or must they remain in
the second tier of per capita income? Assar Lindbeck at the World Bank and Jorgenson et al. Thus, it is of
concern that the U. Not only has the number of calories consumed per day increased, so has the amount of
food calories that people are able to afford based on their working wages. The economy maintained high
wages, attracting immigrants by the millions from all over the world. Since the Civil War, the U. In other
cases, some countries have gradually learned to produce the same products and services that previously only
the U. They must now do even better. With a GNP growth rate of more than 5 percent since , Japan has
become the second-largest economy in the world. This worker lived in Western Europe. Yet we do not have a
clear measure of how the distribution of pre-tax income differs from the distribution of income after taxes are
levied and after government spending is taken into account. Many firms grew large by taking advantage of
economies of scale and better communication to run nationwide operations. These micro-files make it possible
for researchers, journalists, policymakers, and any interested user to compute a wide array of distributional
statisticsâ€”income, wealth, taxes paid and transfers received by age, gender, marital status, and other
measuresâ€”and to simulate the distributional consequences of tax and transfer reforms in the United States. It
has posed particular problems for managements brought up in the earlier postwar years when the United States
had the world markets as well as a pent-up domestic market to ensure ample aggregate demand for anything
that could be madeâ€”even cars with no more than novel tailfins. Measurements of productivity growth alone
are not, however, a complete free-standing expression of the role of technology in economic growth. Hence,
within each of the basic factors of production, technology often takes an embodied form. This allows us to
provide the first comprehensive view of how government redistribution in the United States affects inequality.
We hope that the distributional national accounts we present today can prove to be useful for such policy
evaluations. It is in this broad sense that technological change probably has been the main cause of as much as
70â€”80 percent of U. What part of the rise in inequality is due to to changes in the share of national income
that goes to workers labor income and owners capital income versus changes in how these labor and capital
incomes are distributed among individuals? Many social, educational, and organizational factors and
considerations of scale and resource allocation are also at work. Macroeconomics relies on national accounts
data to study the growth of national income while the study of inequality relies on individual or household
income, survey and tax data. Other nations of East Asia, like Thailand and Indonesia, have seen very rapid
growth as well. Our second findingâ€”policies to ameliorate income inequality fall woefully short Our second
main finding is that government redistribution has offset only a small fraction of the increase in pre-tax
inequality. In , adults in the top 1 percent earned on average 27 times more than bottom 50 percent of adults.
American wage rates have traditionally been high, although exact comparisons depend significantly on the
exchange rates, productivity rates, and inflation rates.


